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EDITORIALS:

DEFEND YOUR

RIGHT TO ILIVE IN
NEW YORK CI'TY!

By A. Kronstadt

The Rent Guidelines Board is a nine-mem-
ber committee that is appointed entirely by
the mayor and which includes two tenant
representatives, two landlord representa-
tives, and five "public" members who serve
essentially at the discretion of the mayor. An
ominous sign this year was that the only
public member who had been sympathetic tg
tenant issues in recent years, Martin Zelnick
was dismissed by Mayor Bloomberg in April.

This raises tenant fears that the board will
approve a rent increase considerably higher
than the 5.5% hike it approved last year,
and why the last public hearing on May 8
was particularly raucous, with angry tenants
disrupting the meeting for long periods of
time.

The reason tenants are so angry and end
up disrupting Rent Guidelines Board hear-
ings is that every time that damned board
meets and goes through the motions of
deliberating, they always ratchet up apart-
ment rents—this time, a possible 8.5% in-
crease is on the table--and a certain number
of moderate income tenants are driven out
of the city.

Because there is a $2,000 per month rent
threshold, beyond which a tenant is no
longer protected by rent regulations which
control the amount of rent that can be
charged by a landlord, an 8.5% increase
would push tenants whose rents are approxi-
mately $1,850 per month over $2,000 per
month and out of regulation protection.
Those tenants would then get a letter saying
that their rent is now $2,500, or $3,000 per
month, or whatever the landlord wants to
charge them. If they cannot pay the new
rent, they are out of luck.

This loophole was introduced by the New
York State legislature in the 1980s when
$2,000 a month was considered a hefty rent.
Although the $2,000 per month threshold is
referred to as "luxury decontrol," rents of
$1,500 per month or higher nowadays are
not for luxury apartments, but are more com-
monly charged for ordinary units down to thel
level of studios. Luxury decontrol is on the
upper-income end of the scale. On the low-
er-income end, there are people who just

won't be able to pay another 8.5%, or what-
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ever the increase turns out to be, even if
their rents are below $1,000 per month, and
they will get evicted. This happens to thou-
sands of renters every year.

Luxury decontrol is another of the mech-
anisms that the legislature has put into ef-
fect to sabotage the rent regulation system,
which is controlled at the state level, even
though New York City's Rent Guidelines
Board has a say over the size of permissible
rent hikes. The laws are phrased as if they
are only temporary, and every certain num-
ber of years, they have to be renewed by
both houses of the state legislature.

There is also a provision called the Ur-
stadt law, stating that New York City cannot
enact municipal rent regulations that are
more restrictive on property owners than
those coming from Albany. In 1997, the Re-
publican majority in the upper house of the
New York State legislature made an effort to
allow rent regulations to expire, and black-
mailed the cowardly Democrats into accept-
ing a drastic weakening of the laws, includ-
ing allowing landlords to raise the legal rent
by 20% every time an apartment becomes
vacant. Not only did this "vacancy allow-
ance" practically nullify rent regulation for
the next generation of New Yorkers, but it
works together with luxury decontrol to un-
dermine rent regulations, because each timej
an apariment changes hands, the rent ratch-
ets up 20% closer to the $2,000 threshold,
after which there are no more rent regula-
tions and the landlord can demand whatever
he wants.

The New York State Legislature voted in
2003 to extend rent laws until 2011. Be-
cause of luxury decontrol, vacancy allow-
ances and evictions, by 2011, there will be
far fewer tenants protected by rent regula-
tions than there were in 2003. As a result,
the political pressure to preserve the re-
maining rent protections will be much less.
This convenient self-destruct system was
rigged by the oligopoly of Finance, Insur-
ance, and Real Estate interests (read “FIRE"
-- think of arson), who tell the state and city
governments what to do. With the deck so
stacked against us, we regular people who
live in NYC can only raise our voices and
push back.

Come to the latest Rent Guidelines Board
“Public Session” meeting, where the next
pre-decided rent increase will be deliberated
without any comments from the public. Even
If people make noise and draw attention to
the issue, the new rent increase may be a
done deal, but at least we won't go along
quietly.

When: Tuesday, June 27, 2006 — 9:30pm
Where: The Great Hall at Cooper Union,

7 East Seventh Street (corner of Third Ave.)
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HIT THE GREEDY LANDLORDS
WHERE IT HURTS!!

By Chris Flash

Since the 1980s, when the Lower East Side/
East Village became fashionable again, we
have lost countless locally-owned busines-
ses that make up the fabric of our neighbor-
hood. Small cafés and diners, hardware
stores, bike shops, laundromats, clothing
and jewelry designers, second hand stores,
bakeries and theaters have been pushed ouf
by expensive restaurants, yuppie dives, bars
and clubs.

In recent years, with real estate prices
and rents at an all-time high, these losses
have accelerated, with an invasion by cor-
porate chains like Dunkin Donuts, the GAP,
Urban Outfitters, McDonald's and, worst of
all, Starbucks.

Every time there is an upswing in the real
estate market, lenders make money avail-
able that encourages landlords and real es-
tate developers to replace low density build-
ings (garages, auto repair shops, plumbing
supply houses, etc) with luxury high-rise
apartments, to overbuild on the smallest of
lots and to remove lower rent paying tenants
by bringing about unsafe building conditions
and suspicious fires that get their buildings
vacated. This happened at the apartment
building on the southwest corner of Eldridge
and East Houston, and at a row of buildings
on the west side of Avenue B, between Third
and Fourth Streets—once repaired and reno-
vated, the original tenants and store owners
were not allowed to return--those apartmenty
and store fronts now command market rate
rents. Once an area is sufficiently gentrified,
corporate chain stores come rushing in to
push out local businesses and further homo-
genize our neighborhood.

Investors who purchase properties in this
currently hyper-inflated real estate market
are more reliant than ever on higher com-
mercial rents in order to cover the huge debt
service on their mortgages and real estate
taxes on their over-priced properties. This, in|
addition to their overall greed, results in
landlords jacking up rents on commercial
tenants.

As a result, new businesses are immedi-
ately saddled with insanely high rents that
they struggle to cover each month. If they
fail to take root quickly, most of these new
businesses run out of money within a few
months and are gone. Though long-estab-
lished businesses hit with rent increases are
more able to absorb rent increases up to a
point, either way, this translates into higher
prices for customers already paying the
highest residential rents in the history of the
city.

National corporate chain stores can afford
these insanely high rents, even if the income
from their neighborhood locations doesn't
cover expenses, since they have deep pock-
ets and other operations to offset their
losses here. As they maintain their presence
in our neighborhood, these chains steal mar{
ket share from smaller neighborhood busi-
nesses trying to stay afloat.

If greedy landlords who force neighbor-
hood businesses out through rent increases
fail to get higher rents for their commercial
spaces in their buildings, they will be less

likely able to cover their mortgage payments

The resulting deficits can lead to these land-
lords defaulting on their mortgages and hav-
ing their properties foreclosed on by their
lenders.

These carpet-bagging parasites that pay
too much for their properties are responsible
for the inflated real estate market that results
in astronomical rents for residential and
commercial tenants, and higher prices for
everyone, as they destroy the character of
our neighborhood.

Ultimately, many of these investors end
up losing their properties when they can't
pay their mortgages and/or when they can't
come up with the balloon payments they
face 5-10 years later, usually due to property
values decreasing as interest rates increase,
and when lenders tighten the money supply
as the inflated real estate market corrects
itself. (This has happened before and it will
happen again!!) Unfortunately, by then, the
damage to our neighborhood has been
done--neighborhood businesses are gone
for good!!

By refusing to patronize any national
chain stores or new businesses taking the
places of neighborhood businesses that are
displaced by greedy landlords' rent increas-
es, we can help keep corporate interlopers
out of our neighborhood and assist these
landlords in losing their buildings. At the very
least, it will demonstrate to these landlords
that it is not in their best interest to force out
neighborhood businesses.

If employed on a large enough scale, this
can result in lower real estate prices, lower
rents, more diverse neighborhood business-
es and prices of food and consumer goods
can become more affordable for all of us.
Why should we pay to help pay the mortgag-
es of greedy landlords who are gentrifying
our neighborhood and feed the corporate
chains that do not deserve our money? We
have the power and we must use it!!

WHAT YOU CAN DO:

> Boycott corporate interlopers,
chain stores, franchises and yuppie
dives that have displaced or taken
over the spaces of local neighbor-
hood businesses, and let the land-
lords and incoming commercial ten-
ants know it.!! Vote with your dollars-
-wherever you spend your money
determines who stays in business-
you can help decide who stays and
who goes!!

> Put pressure on politicians and
other elected officials. Push them to
enforce restrictions on building
heights and density, to landmark
neighborhoods in order to prevent
demolitions, to stop zoning variances
that allow real estate developers to
overbuild, and to block “big box”
corporate chain stores from setting
up shop here.

> Use your imagination to make life
intolerable for real estate speculators
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AL LEWIS: 1923-2006

Like countless others who loved him, we
were extremely saddened when we heard
that Al Lewis passed away on February 3.

Al had been in bad shape after a second
heart operation in 2003, but he had perse-
vered, in spite of it.

For some reason, a week after his death,
the New York Times decided to dig into Al
Lewis’ past in an attempt to dispel some of
the stories he told about his life. This rare
investigative journalistic effort, coming from
“the paper of record” that parroted the false-
hoods used by the Bush Administration as
justification for the US invasion of Iraq in
2003, that later admitted they were wrong
and that they should have done some fact
checking first, was laughable.

Does it really matter that Al Lewis gave
his year of birth as 1910 when he was ac-
tually born in 1923, as his son revealed?
Does it matter that he may or may not have
had his merchant marine ship blown up
during WW?2 as he told the SHADOW? Did
Charles Manson really babysit his kids?
Does it matter that he told a few tall tales?
Who really cares?

What does matter is that Al Lewis was a
man with a genuine personality who made a
positive difference in the lives of others. Al
Lewis the entertainer gave us joy and laugh-
ter in every venue, from the circus, bur-
lesque and vaudeville, Broadway, radio,
television and movies, to personal appear-
ances at clubs and memorabilia shows. But
much more importantly, Al Lewis, the strong-
willed tough-as-nails astute activist who
accepted no bullshit and suffered no fools,
acted on his political beliefs.

Some of Al Lewis' long life of activism
(that we can mention here) included re-
opening boarded up houses of evicted
families in the 1940s and moving them back
in, riding shotgun for Black leader WB
Dubois in the 50s, hosting gatherings for
Black Panthers at his home in the 60s, and
confronting FCC censorship on behalf of
shock jock Howard Stern in the 90s. Al also
made a point of knowing and hanging out
with interesting and diverse people, from
comedian Fred Allen and humorist Bennett
Cerf, to mafioso John Gotti and porn star
Ron Jeremy.

In 1995, Al Lewis, with his wife Karen and
fellow activist-entertainer Randy Credico,
used his radio show Al Lewis Live on
WBAI-FM in New York on Saturday after-
noons to push for prisoners’ rights, protest
the death penalty, expose corrupt politi-
cians, interview activists, promote books,
and turn us on to great jazz (especially King
Curtis)!

With Karen and Randy, Al Lewis was on
the forefront of the movement to get New
York's Rockefeller Drug Laws repealed,
calling for the retroactive release of those
imprisoned under those laws. (The Rocke-
feller Drug Laws, enacted in 1973 at the
behest of then New York governor Nelson
Rockefeller, require harsh prison terms for
possession or sale of relatively small
amounts of drugs.)

This effort included traveling with bus
loads of activists to the state legislature in
Albany to directly confront New York state
lawmakers. On Fridays, Al Lewis would
maintain a vigil with families of prisoners at
Rockefeller Center in Manhattan. Running

ballots across the state by garnering more
than 50,000 votes. He also used his cam-
paign to publicly pressure Governor Pataki
and other state politicians into softening the
Rockefeller laws somewhat, enabling many
prisoners to be released.

Al Lewis was an avid reader of everything
he could get his hands on, including the

& SHADOW. Imagine our delight when he
* agreed to an interview with us!! When we
i met with him at WBAI in 1997, | was sur-

prised to see that he was a big man, con-
trary to the short image he portrayed as

i Grandpa on the Munsters tv show. As we
. interviewed him, he gave quite a perform-

ance, at times intimidating, encouraging, his
voice rising, falling, rising again, with lots of
laughter.

At the very end, | asked Al his secret for
success and a long, healthy, happy life. At

. first, he laughed off the question, but then

he got serious. He told us: “I'l tell you what
my secret is. It took me a long time to find
this out. Find something that you absolutely
love to do. Not you like it, or it's pleasant --
something that you absolutely love to do.
And along the way, if you're lucky, get to
love the way you do it. Then you're home
free. And you're looking at a man right now.
| got a spine made out of stainless steel,
Nothing shrinks it, nothing, nothing. Be-
cause | know who | am. | don't have to brag.
| know what | contributed. | know what | did.
You think you can do it better? Hey, go right
ahead. The stage is yours. But find some-
thing that you absolutely love doing. And
then get to love the way you do it. That's the
uniqueness of all of us. That's it. Albert
Einstein, one of my favorites, said: ‘Imagin-
ation is more important than knowledge.'
And if that cat can say it, it's good enough
for me."

Two things from that interview have
stayed with me ever since. First, that you
must enjoy what you're doing if you really
want to be happy in life. That sounds simple
and obvious, but it's amazing how many
people are unhappy and even miserable,
locked into a job or lifestyle they don't really
like, and it shows. Second, no matter what
adversities we are facing now or in the fu-
ture, Al Lewis’ legacy should inspire us all to
stand up for something and make a
difference, even if we don't get the quick
results we want. (It seems to me that one
greal way to honor the memory of Al Lewis
is to force politicians in New York state to
completely repeal the Rockefeller Drug
Laws and release all those imprisoned since
1973 under those laws!!)

In the final analysis, what will you be able
to say about what you did with your life?
Can you look back and see that you did
something meaningful? Do you just watch
all the bullshit going on around you, knowing
that something needs to be done, or do you
at least try to do something about it, even if
it seems hopeless? Al Lewis did something,
without fear and without hesitation.

As Al told us in 1997: “The struggle goes
on. The victory is in the struggle.”

—Chris Flash

[You can read the entire SHADOW inter-
view with Al Lewis from Issue #43 at:
http://mediafilter.org/shadow/S43/S43grand.
htmi]

for governor of New York on the Green Party|
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Al Lewis pulls underwear out of volunteer’s pants during
magic trick on stage at Meow Mix bar in 1997

THE SUMMER
REBELLION IS ON!!1!

Join us for free shows every month,
from April through October,
featuring great music, political speakers,
literature, info, and lots of surprises
in TOMPKINS SQUARE PARK, from 2:00 - 6:00pm

April 30: 20th Annual August 6: 18th Annual
Squatter May Day Tompkins Square Riot
Festival Reunion:

Leftover Crack, Death
Mold, Witch Hunt, Rabia

May 1: First Annual
Teenage Squatter

May Day September 24: (Bands to

be announced)

June 11: World Inferno,
Friendship Society,
Cotton and the Chore
Boys, Hot Dog Is My
Hero, Plus: Billionaires
For Bush

July 23: The SHADOW
Presents:

The Voluptuous Horror
of Karen Black, The
UNDEAD, The Nihilistics,
David Peel and The
Lower East Side,

Plus: Zero Boy

October: (Dates and
bands to be announced)

Prof. IRWIN COREY

Brought to you by: the May Day Organizing Committee, Don
Yippie, the SHADOW and Those Fucking Anarchists!!

“The people can always be brought to the bidding of the
leaders. That is easy. All you have to do is tell them they
are being attacked and denounce the peacemakers for

lack of patriotism and exposing the country to danger. It
orks the same in any country.”

-- Nazi Reich Marshall Hermann Goering,

at the Nuremberg War Crimes Trials, 1946
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ROCKERS BAND TOGETHER

TO SAVE

LEGENDARY ROCK CLUB TO BE
FORCED OUT BY LANDLORD

By Chris Flash, A. Kronstadt, Sarah Ferguson

S 3 e

As a result of its landlord's refusal to negoti-
ate a new lease, legendary rock club CBGB
has announced that it will close indefinitely
on October 31, 2006.

CBGBs (the letters of which stands for
“Country, Blue Grass, Blues"), is world fam-
ous as the birthplace of punk music in the
U.S. and has served as a launching pad for
such groups as the Ramones, Blondie, Tele-
vision, Talking Heads, Patti Smith, Richard
Hell and the Voidoids, the Dead Boys, Rea-
gan Youth, Murphy's Law and countless
others, well known and not so well known.

In 1973, Hilly Kristal took over a former
Hell's Angels hangout on the ground floor of
the Palace Hotel, an infamous flophouse lo-
cated at 313-315 Bowery. Over the following
twenty years, with its policy of booking any
bands wanting to play there, CBGBs be-
came one of the most famous venues in the
city for live alternative music.

Kristal considered buying the building in
the early 1990s, when the Bowery was
swimming in crack, but he couldn't afford thej
then roughly $4 million price tag. "l never
had that kind of money," said Kristal, who
still lives in a tiny rent-stabilized apartment
around the corner. (He said that he has only
started to turn a profit in recent years
through CBGB Fashions, which sells t-shirts
and other club merchandise.)

Around that time, the landlord, Palace
Renaissance, Inc., turned over management
of the building, along with neighboring 317
Bowery, to a group called the Bowery Resi-
dents Committee (BRC), a non-profit organi-
zation that runs a homeless shelter and
drop-in center upstairs from the club, with a
45-year net lease on both properties.

Kristal speculates that the owners entered]
into the long-term lease with the BRC be-
cause it was the only way to rid themselves
of troublesome SRO tenants. "l don't think
anyone else but another homeless group
could have dealt with it," he said.

Kristal was given a 12 year sublease and
says that he remained "friendly" with the
BRC until 2000, when they informed him that
CBGBs' rent was more than $300,000 in
arrears. Kristal blamed both his own and the
BRC's lax accounting. Muzzy Rosenblatt,
who took over as the BRC's executive direc-
tor in 2000, conceded that the BRC had
dropped the ball. "We're not a commercial
landlord," he says of the BRC, which has
evolved into a $30 million-a-year homeless-
services provider, managing 23 programs in
the city. After a seven-month court battle,
CBGBs was ordered to pay roughly
$223,000, in monthly installments.

On February 17, 2005, the BRC sent a
“notice of default," demanding that Kristal
pay $76,000 for back rent or face summary
eviction. Kristal said that he could pay, but
decided to hold off, as per the advice of his
attorney. The back rent issue, Kristal felt,
was the only bargaining position he had for

renewing his lease, which was to terminate
on August 31. "My position is, give me ten
more years at a rate we can pay, and 'll get
you the money now," said the 73-year-old

and_Goldman Sachs. These are among the
most influential organizations in the ciggthat
have a vested interest in changing the dem-
ographics of certain neighberhoods as they
gentrify them, driving real estate prices up
and driving poor people out.

The BRC is exempt from income tax un-
der Section 501(c) of the Internal Revenue
Code and is eligible to receive contributions
deductible as charitable donations for feder-
al income tax purposes. However, according
to its most recent IRS form 990 filing, the
BRC has taken in $459,000 in rental income
in addition to the millions per year it has re-
ceived in government grants. CBGBs sup-
porters wonder if the BRC's ability to rent ouf
a commercial space that it does not own on
a “for profit” basis, in apparent violation of
their not-for-profit status, is due to the influ-
ence of members on its board of directors.

CBGBs

# £

As the August 31 lease termination date

approached, Kristal made efforts to negoti-

PHOTO BY CHRIS FLASH

old metal desks jammed in the club’s entry-
way and plastered with the stickers of just
about every band that has ever passed
through. Kristal said that he can't afford to
stay if the BRC doubled his rent from
$19,000 to as much as $40,000 a month,
which is what the BRC quoted him the year
before. "The real thing is they don't want me
back," Kristal said, adding that there had
been a series of disagreements between
him and the BRC over renovations and
building code violations in recent years.

On August 1, a combination press confer-
ence and concert was held at CBGBs to
launch the "Save CBGBs" campaign. The
gathering was organized and chaired by vet-
eran musician and actor Steve Van Zandt,
formerly of the E-Street Band and more re-
cently part of the cast of the Sopranos. Van
Zandt called CBGBs "very simply the iast
rock and roll club left,” and said that "CBGBs
has historical significance because the
genre of punk was created here."

Tommy Ramone told the crowd of over
200 CBs supporters: "When the Ramones
first played here in the early 1970s, there
was nothing here on the Bowery but CBGBs.
Soon the scene developed and the Bowery
started growing. Now, after 30 years, it has
grown unnaturally. It's kind of ironic that the
seeds of that growth were because the club
allowed young talented musicians to create
original music that nobody else allowed to
be played. This is one of the last vestiges of
what New York was, is and could be in the
future." The press conference was followed
by a concert that included performances by
Debbie Harry, Jesse Malin, Star Spangles,
Swingin' Neckbreakers, and Ted Leo + the
Pharmacists.

On August 10, Judge Joan Kenney de-
nied the BRC's request to evict CBGBs on
the premise that it owed $91,000 in back
rent, determining that the BRC failed to bill
CBGBs properly. In her ruling, Judge Ken-
ney declared: "CBGB has proven itself
worthy of being recognized as a landmark
[...] a rare achievement for any commercial
tenant in the ever diverse and competitive
real estate market of New York City.” She
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Jwww.soaptheband.com

yspace.com/soap

05.26.06 Doc’s - Muncie, IN
05.27.06 Night Owl - Dayton, OH

05.29.06 ECC - Kent, OH
05.31.06 The Nines - Ithaca, NY
06.01.06 Nectar's - Burlington, VT

Hilly Kristal (Left) and Steven Van Zandt (Center) address
gathering of supporters at CBGBs on August 1, 2005

05.28.06 The Poison Room - Cincinnati, OH

06.02.06 The Perfect Wife - Manchester, VT

ate a new lease with the BRC that would ad-
dress and resolve the BRC's concerns, but
the BRC never responded to him. Other at-
tempts by Kristal, including offering to find a
third-party guarantor and raising money
every year with benefit concerts, were also
unsuccessful

When August 31 came and went, Kristal
refused to close his doors, and continued to
do business as usual. Unfortunately, a few
months later, Kristal announced an agree-
ment with the BRC, under which CBGBs
would pay the BRC $35,000 per month rent
for one year and then vacate the premises
at the end of October, 2006.

It is not clear what Kristal intends to do af-
ter October. In December, he said that he is
looking at potential locations for CBs in Man-
hattan and is considering Las Vegas as a
site to open a sister club. "We're looking
here and there, and we may have both
places or we may only have one place,"
Kristal said.
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2006 Summer Vour Dates
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Kristal from his cramped "office," a pair of

went on to say, "It would be unconscionable
for this court to allow the petitioner to pro-
ceed with its intent to evict CBGB [...] be-
cause it failed to notice that monies were
outstanding for approximately four years.”

The BRC's board of directors is com-
posed of representatives from the city’s
largest real estate, financial and banking or-
ganizations, including Citigroup, JP Morgan
Chase, Cushman Wakefield, American Ex-
press, Merill Lynch, Columbia University,

ADVERTISE

IN THE
SHADOW!!

Kings Tavern - Saratoga Springs, NY
Radio Bean - Burdington, VT
Kenny's Castaway - NYC, NY
Scopa Underground - NYC, NY
Trash Bar - Brooklyn, NY
The Baggot Inn - NYC, NY
The Bourbon Room - Fredericksburg, VA
Pour House - Raleigh, NC
Next Door - Kinston, NC
Berkley Cafe - Raleigh, NC
Sargasso's - Ocracoke Island, NC
Ourer Banks Brewing Station - Nags Head, NC
Downtown - Morristown, TN
The Hideaway - Jackson, TN
Vinnie T's Clubhouse - Cookeville, TN
Cowboy-Monkey - Champaign, IL
10k Lakes Festival - Detroit Lakes, MN
The Klinic - Madison, W1
Jack Rabbits - Jacksonville, FL
French Quarter - Jacksonville, FL
08.05.06 Dunedin Brewery - Dunedin, FL.
08.06.06 Club Fusion - St. Augustine, FL.
08.11.06 The Evening Muse - Charloue, NC
08.12.06 Outer Banks Brewing Station - Nags Head, NC
08.16.06 The Loft - Fredericksburg, VA
08.18.06 The Prince Deli & Sports Bar - Knoxville, TN
08.26.06  Silvie's Lounge - Chicago, IL

Lather - The New €3 from Seay

Please come see a Soap show. S0ap's new CD “Lather” is available now at www.digitonerecords.com



5C Café and Cultural Center
Threatened By Landlord

By Bruce Morris

On the corner of Fifth Street and Avenue C
sits the 5C Café and Cultural Center, (5C) -
an unpretentious, friendly, home-like place.
For more than ten years, my wife Trudy
Silver and | have been in a legal struggle
with a landlord who has tried everything to
steal our space. .

In 1981, 5C was an abandoned city-
owned building. A group of us banded to-
gether as the 702 East Fifth Street Home-
steaders Association in order to rehabilitate
the building under a program sponsored by
the city’s Department of Housing, Preserva-
tion and Development (HPD). For many
years, my homesteading work involved
nearly 5,000 hours of labor known as sweat
equity, overnight security against drug
dealers and vandals, dealing with HPD's
bureaucracy, paying monthly dues to the
association for building materials and for
the purchase of the building from the city of]
New York. [ also helped obtain grants to
hire contractors for work that required li-
censed trades people. For doing all of this,
we were "guaranteed” a 99 year lease on a
finished store front in order to create our
dream: an affordable arts and education
center.

Just before the building was purchased
from the city, the association incorporated
as 702 East Fifth Street Housing Develop-
ment Fund Corporation and formed a co-op,
becoming the landlord. The miembers of the
co-op include Jemeel Moondoc, Gina Her-
ring, Cathy Taylor, Marc Bonhomme,
Stephanie Howard and Denise Gumora. The]
last four named did no physical work --
they bought theit'apartmerits after'the rerio-
vations were done.

When renovation of the residential units
was nearly complete in late 1986, the land-
lord challenged my right to the store front.
Rather than lose everything | had worked
for, in 1988, | acquiesced to accepting an
unfinished store front with a 30 year lease,
rather than the original lease deal | had beenJ
promised. The other association members
got 99 year proprietary leases and finished
spaces.

Soon after this, the landlord commenced
a series of "constructive eviction tactics.
This is when a landlord tries to push out a
tenant by denying basic rights under the
lease and alleging that a tenant has violated
his lease. In our case, these tactics have in-
cluded the landlord’s refusal to repair leaks
for twelve years (many occurred during per-
formances and tutoring classes); their re-
fusal to sign building permits to enable us to
install a heating system; illegal rent in-
creases; numerous calls to the police com-
plaining about performances and piano les-
sons. (concerts were at 4:00 in the after-

‘réadings and poetry events. ‘We tutor neigh-

shady’s waggery
443 east 9 st.
new york, ny 10009
tel: 212.529.8705

www.shadys.com

*treat your dog*

noon) and calls to the fire department claim/
ing that our space was another Happy Land
[the illegal after hours social club in the
Bronx where 87 people were killed in a
1990 fire-Ed].

It appears to us that the landlord’s intent
has been to exploit our labor and money and
then force us out in order to capitalize on
the commercial profits to be gained from
our ground floor space.

In 1995, we went to the New York Su-
preme Court in an effort to stop the eviction
attempt against us and get compensation.
Unfortunately, we ve been stuck with a ter-
rible judge, Edward Lehner, who has denied
us a trial and who, in open court, has said "I
hate jazz."

The landlord claimed that we were oper-
ating an illegal social club and disturbing
the residents. (Performances have been held
from 4-7pm on Fridays, Saturdays and Sun;
days!) At the urging of the landlord, Judge
Lehner put in place an illegal injunction
that limits music beyond 7:00pm during the
week and 9:00pm on weekends, and that
allows only stringed instruments, Thanks to
the great work of our legendary first amend-
ment attorney Jerry Greenberg, the Appel-
late Division overturned the stringed instru-
ment restriction as unconstitutional. A trial
that will address the hours we can hold per-
formances, as well as monetary damages, is
still pending.

Despite all of the restrictions and eviction
attempts, we have accomplished incredible
things. Since 5C opened, we have presented
over one thousand musical, dramatic, staged

borhood kids in English, mathematics and
Spanish. Trudy teaches affordable piano
and voice lessons. We have made the space
available and affordable (and sometimes
free) as a meeting place for housing, anti-
war, garden activists and performing artists.

We have yet to receive a grant from any
organization. We have yet to operate in the
black. Thousands of dollars have been spent
on legal fees, and renovation costs, such as
sound proofing, repairs from water damage,
insurance, and we pay rent every month.

We need your help. We are preparing for
trial within the year. There are many things
that you can do that will help sustain this
space. Come see our film documentary
series on Wednesday nights, drink our fair
trade coffee and enjoy healthy vegetarian
food. Hold your parties and events here. W
welcome creative ideas.

By supporting SC Community and Cul-
tural Center, you can help prevent this land-
lord from forcing us out. We don’t need an-
other Starbucks on Avenue C!

(Send tax deductible contributions payable
to: 5C Cultural Center, P O Box 20666, New
York, NY 10009. For more info, check out
our site at: <http://5ccc.com/> or contact us
al: <5cccafe@5ccc.com>)

east village

books

Sell us your books - we pay
the highest prices!

(We also have titles from
Loompanics and books on
marijuana)

99 St. Marx Place, NYC 10009
(Between First Ave. + Ave. A)
212.477.8647

(Open 1:00pm till late....)

LANDLORD GREED KILLS
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SECOND AVENUE DELI!!

By Chris Flash

After more than 50 years of operating in the
same location at 158 Second Avenue, own-
er Jacob Lebewohl elected to close the
world famous Second Avenue Deli last Jan-
uary, rather than complete planned renova-
tions that would have added value to the
building, due to the landlord's refusal to offer|
a reasonable rent. The deli had been facing
a rent increase from an obscene $28,000
per month to an insane $33,000 per month.

In 1950, Jacob's brother Abraham, a Jew-
ish immigrant from Ukraine, began working
as a waiter in a 12-seat capacity coffee shop
on Second Avenue and 10th Street. Four
years later, Mr. Lebewohl and his family
bought the tiny coffee shop, eventually ex-
panding it to accommodate 250 people.
Over the following decades, the Second
Avenue Deli became renowned for its appe-
tizing kosher foods and Eastern European
and Ukrainian delicacies.

The Second Avenue Deli grew to be one
of the best in the world, attracting luminaries
and celebrities from everywhere, as well as
regulars from the neighborhood. Mr. Lebe-
wohl, called Abe or Abie by friends and cus-
tomers, became known as "The Mayor of
Second Avenue."

On March 4, 1996, Abe Lebewohl was
shot and killed while on his way to the bank
to make a deposit. To date, the NYPD has
failed to find those responsible. In tribute to

Mr. Lebewohl, a small triangular city park

across the street from the Second Avenue
Deli, next to St. Mark's Church, was officially
renamed Abe Lebewohl Park in October
1996.

In August 2005, the current landlord,
Jonis Realty, acquired 158 Second Avenue
for $18.635 million, as part of a $93 million
real estate portfolio purchased from the Wil-
pon family, which shrewdly sold its real es-
tate holdings at the peak of the market.
Owners of the NY Mets baseball team, the
Wilpons are currently in the process of ob-
taining City Council approval for a new tax
payer-subsidized Mets stadium to be built
next to Shea stadium in Flushing, Queens.

One of the buildings in the Wilpon port-
folio purchased by Jonis, located at 157 Se-
cond Avenue, across the street from the Se-
cond Avenue Deli, contains a now vacant
storefront that was once the location of a
pizzeria that closed down two months after
attempting to do business there at $14,000
per month rent. Just to cover that rent, the
pizzeria would have had to sell more than
233 slices per day every day of the week, at
$2.00 per slice, assuming that those 233
slices cost the pizzeria nothing to make!!

The former Second Avenue Deli space
has been sitting vacant since January. A
“For Rent" banner can be seen in the win-
dow, hoping to attract a new sucker to offset
the deficit that the new owners are no doubt
experiencing at 158 Second Avenue.

Recycle-A-Bicycle (RAB)
takes donated bicycles, re-
pairs them, and reintroduce
them into the community via
youth Earn-A-Bike programs
and sales at our non-profit
retail locations. Vjsijt our
stores to buy a quality used
bike or to repair/recycle
yours at:
* East Village Shop: 75 Ave-
nue C, Manhattan
*D.U.M.B.O. Shop: 55 Wash-
ington Street, Brooklyn
<www.recycleabicycle.org>
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TWO AND A HALF YEARS AND $202
BILLION into the war in Iraq, the United
States has at least one significant new asset
to show for it: effective membership, through
our control of Irag's energy policy, in the Or-
ganization of the Petroleum Exporting Coun-
tries (OPEC), the Arab-dominated oil cartel.

Just what to do with this proxy power has
been, almost since President Bush's first in-
augural, the cause of a pitched battle be-
tween neoconservatives at the Pentagon, on
the one hand, and the State Department and
the oil industry, on the other. At issue is
whether Iraq will remain a member in good
standing of OPEC, upholding production
limits and thereby high prices, or a mutinous
spoiler that could topple the Arab oligopoly.

According to insiders and to documents
obtained from the State Department, the
neocons, once in command, are now in full
refreat. Iraq's system of oil production, after
a year of failed free-market experimentation,
is being re-created almost entirely on the
lines originally laid out by Saddam Hussein.

Under the quiet direction of U.S. oil com-
pany executives working with the State De-
partment, the Iraqgis have discarded the neo-
con vision of a laissez faire, privatized oil
operation in favor of one shackled to quotas
set by OPEC, which have been key to the
148% rise in oil prices since the beginning
of 2002. This rise is estimated to have cost
the U.S. economy 1.5% of its GNP, or a
third of its total growth during the period.

Given this economic blow, and given that
OPEC states account for 46% of America's
oil imports, it may seem odd that the United
States' "remaking" of Iraq would allow for a
national oil company that props up OPEC's
price gouging. And, in fact, the original
scheme for reconstruction, at least the one
favored by neo-conservatives, was to priva-
tize Irag's oil entirely and thereby undermine
the oil cartel. One intellectual godfather of
this strategy was Ariel Cohen of the Heritage
Foundation, who, in September 2002, pub-
lished (with Gerald P. O'Driscoll, Jr.) a post-
invasion plan, "The Road to Economic Pros-
perity for a Post-Saddam Iraq,” that put for-
ward the idea of using Iraq to smash OPEC.
Cohen explained to me how such an extra-
ordinary geopolitical feat might be accom-
plished. OPEC maintains high oil prices by
suppressing production through a quota sys-
tem effectively imposed on each member by
Saudi Arabia, which reigns by dint of its
overwhelming reserves. The Saudis, to
maintain their control on pricing, must keep
a lid on production from other members--
particularly Iraq, which has the second
greatest proven reserves.

Under Saddam Hussein, Iraq adhered to
the OPEC quota limit (historically set to
equal Iran's, now at 3.96 million barrels a
day) via state ownership of all fields. Cohen
reasoned that if Iraq's fields were broken up
and sold off, a dozen competing operators
would quickly crank up production from their
individual patches to the maximum possible,
swiftly raising Iraq's total output to 6 million
barrels a day. This extra crude would flood
world petroleum markets, OPEC would de-
volve into mass cheating and over-produc-
tion, oil prices would fall over a cliff, and
Saudi Arabia--both economically and politi-
cally--would fall to its knees.

By February 2003, Cohen's position had
been enshrined as official policy, in the form
of a hundred-page blueprint for the occupied1
nation titled, "Moving the Iragi Economy
from Recovery to Sustainable Growth"--a
plan that generally embodied the principles
for postwar Iraq favored by Defense Secre-
tary Donald Rumsfeld, Deputy Secretary
Paul Wolfowitz, and Iran-Contra figure Elliott
Abrams, now Deputy National Security Ad-
viser. Nominally written by a committee of
Defense, State, and Treasury officials, the
blueprint was in fact the brainchild of a pla-
toon of corporate lobbyists, chief among
them the flat tax fanatic Grover Norquist.
From overhauling tax rates to rewriting copy-
right law, the document mapped out a radi-
cal makeover of Iraq as a free-market Xana-
du--a sort of Chile on the Tigris--including,
on page 73, the sell-off of the nation's crown
jewels: "privatization... [of] the oil and sup-
porting industries."

Following the U.S. military's swift advance1
to Baghdad, those skeptical of the neocon
plan were summarily brushed aside. Chief
among the castoffs was General Jay Garner,
the shortlived occupation viceroy who, on

Twilight of the

control of the oil fields of Iraq)

Kuwait, received a call from Rumsfeld in-
forming him of his dismissal. When | met
with Garner last March at the Washington
offices of L3 Corporation's giant security
subsidiary he now heads, the general told
me that he had resisted imposing on Iragis
the plan's sell-off of assets, especially the
oil. "That's just one fight you don't have to
take on right now," he said. "You don't want
to end the day with more enemies than you
started with.”

In plotting the destruction of OPEC, the
neocons failed to predict the virulent resis-
tance of insurgent forces: the U.S. oil indus-
try itself. From the outset of the planning for
war, U.S. oil executives had thrown in their
lot with the pragmatists at the State Depart-
ment and the National Security Council.
Within weeks of the first inaugural, promin-
ent Iragi expatriates--many with ties to U.S.
industry--were invited to secret discussions
directed by Pamela Quanrud, an National
Security Council (NSC) economics expert
now employed by the State Department. "It
quickly became an oil group,” one partici-
pant, Falah Aljibury, told me. Aljibury, an ad-

jviser to Amerada Hess's oil trading arm and
to investment banking giant Goldman Sachs
who once served as a back channel be-
tween the United States and Iraq during the
Reagan and George H. W. Bush administra-
tions, cut ties to the Hussein regime follow-
ing the invasion of Kuwait,

The working group's ideas about the war
had been far less starry-eyed than those of
the neocons. "The petroleum industry, the
chemical industry, the banking industry--
they'd hoped that Iraq would go for a revolu-
tion like in the past and government was
shut down for two or three days," Aljibury
told me. "You have a martial law ...and say
Iraq is being liberated and everybody stay
where they are....Everything as is." On this
plan, Hussein would simply have been re-
placed by some former Baathist general.
One candidate was General Nizar Khazraji,
Saddam's former army chief of staff, who at
the time was under house arrest in Denmark
pending charges for war crimes. (Khazraiji
was seen in Iraq a month after the U.S. inva
sion, but he soon disappeared and has not
been heard from since.)

Roughly six months before the invasion,
the Bush Administration designated Philip
Carroll to advise the Iragi Oil Ministry once
U.S. tanks entered Baghdad. Carroll had
been CEO of both Fluor Corporation, now a
major contractor in lraq, and, earlier, of
Royal Dutch/Shell's U.S. division. In May
2003, a month after his arrival in Iraq, Carrolf

" made headlines when he told the Washing-
fon Post that Iraq might break with OPEC:
"[Iragis] have from time to time, because of
compelling national interest, elected to opt
out of the quota system and pursue their
own path...They may elect to do that same
thing. To me, it's a very important national
question." Carroll later told me, though, that
he personally would not have been support-
ive of privatizing oil fields. "Nobody in their
right mind would have thought of doing that,"
he said.

Soon after Carroll resigned his post in
September 2003, the new provisional gov-

the very night he arrived in Baghdad from

ernment appointed an oil minister, Ibrahim

OPEC AND THE
ECONOMIC CONQUEST

OF IRAQ

Why Iraq Still Sells Its Oil a la Cartel +

Neocon Gods

By Greg Palast

(On October 22, 2005, Greg Palast and his co-author, the Rev. Jesse Jackson,
Jeceived a Project Censored award, the "alternative Pulitzer Prize," for their
report, JIM CROW RETURNS TO THE VOTING BOOTH: DOES AMERICA
HAVE AN APARTHEID VOTE-COUNTING SYSTEM? The Palast investigative
team received a second award for uncovering the State Department's
confidential pre-war plans for the economic con-quest of Iraq. By special
arrangement with Harper's magazine, we are reproducing here for the first time
the entire updated article on the US government's secret schemes for seizing

Bahr al-Uloum, Uloum (who had been man-
euvered into the job by then-neocon favorite
Ahmad Chalabi) quickly fired Muhammad
al-Jiburi, chief of Iraq's State Oil Marketing
Organization, and Thamer Ghadhban, the
expert in charge of the southern oil fields,
both of whom had been trusted by the Wes-
tern oil industry. Production faltered from a
combination of incompetence, wholesale
theft (Irag's oil was unmetered), sabotage,
and corruption that one oilman told me was
"rampant,” with "direct payoffs to govern-
ment officials by commercial operators.”
With pipelines exploding daily, the fantasy|
of remaking Iraq's oil industry also went up
in flames. Carroll was replaced by another
Houston oil chieftain, Rob McKee, a former
executive vice-president of ConocoPhillips
and currently the chairman--even during his
tenure in Baghdad--of Enventure, an oil-
drilling supply subsidiary of the Halliburton
Corporation. McKee had little tolerance for
the neocons' threat to privatize the oil fields.
A close associate of McKee's and the execu-
tive adviser to Hess's trading arm, Ed Morse
told me that "Rob was very promotive of put-
ting in place a really strong national oil com-
pany," even if he had to act over the objec-
tions of the Iragi Governing Council. Morse,
who says he takes as many as six calls a
day from the Bush Administration regarding
Iraq, is one of the men to whom Washington
turns to obtain the views of Big Oil. Like
Carroll and McKee, Morse sneers at what he
calls "the obsession of neoconservative
writers on ways to undermine OPEC." Iragis,
says Morse, know that if they pump 6 million
barrels a day, i.e., 2 million above their ex-

pected OPEC quota, "they will crash the oil

BearingPoint, was guided, says Jaffe, by a
handful of oil industry consultants and
executives.

For months, the State Department official-
ly denied the existence of this. 323-page plan
for Irag's oil, but when | identified the docu-
ment's title from my sources and threatened
legal action, | was able to obtain the com-
plete report, dated December 2003 and en-
titted "Options for Developing a Long Term
Sustainable Iraqi Oil Industry." The multi-
volume document describes seven possible
models of oil production for Irag, each one
merely a different flavor of a single option:
the creation of a state-owned oil company.
The seven options ranged from the Saudi
Aramco model, in which the government
owns the whole operation from reserves to
pipelines, to the Azerbaijan model, in which
the state-owned assets are operated almost
entirely by "IOCs" (International Qil Compan-
ies). The drafters had little regard for the
"self-financing” system, such as Saudi Ara-
bia's, which bars I0Cs from the fields; they
prefer the production-sharing agreement
(PSA) model, under which the state main-
tains official title to the reserves, but opera-
tion and control are given to foreign oil com-
panies. These companies then manage,
fund, and equip crude extraction in ex-
change for a percentage of sales receipts.

While promoting I0C control of the fields,
the authors take care to warn the Iragi gov-
ernment against attempting to squeeze IOC
profits: "Countries that do not offer risk-ad-
justed rates of return equal to or above other
nations will be unlikely to achieve significant
levels of investment, regardless of the rich-
ness of their geology.” Indeed, to outbid
other nations for Big Qil's favor will require
Iraq to turn over quite a large share of pro-
fits, especially when competing against
countries such as Azerbaijan that have given
away the store. The Azeri government, notes
the report, has "been able to partially over-
come their risk profile and attract billions of
dollars of investment by offering a contrac-
tual balance of commercial interests within
the risk contract.” This refers to the fact that
Azerbaijan, despite its poor pil quality and

.....

“poor location, drew in the [OCs via scandal-

ous splits of revenue allowed by the nation's
corrupt government.

Given how easily the interests of OPEC
and those of the IOCs can be aligned, it is
certainly understandable why smashing the
oil cartel would not strike oilmen as a good
idea. In 2004, with oil approaching the $50-
a-barrel mark all year, the major U.S. oil
companies posted record or near record
profits. ConocoPhillips, Rob McKee's com-
pany, in February 2005, reported a doubling
of its quarterly profits from the previous year,
which itself had been a company record:;
Carroll's former employer, Shell, posted a

Continued on Page 21

market" and bring
down their own
economy.

In November
2003, McKee
quietly ordered
up a new plan for
Iraq's oil. The
drafting would be
overseen by a
"senior adviser,"
Amy Jaffe, who
had worked for
Morse when he
held the formida-
ble title of Chair-
man of the Coun-
cil on Foreign Re-
lations-James
Baker Ill Institute
Joint Committee
on Petroleum Se-
curity. Jaffe now
works for Baker,
the former Secre-
tary of State,
whose law firm
SEerves as coun-
sel to both Exxon/
Mobil and the de-
fense minister of
Saudi Arabia.
The plan, nomin-
ally written by
State Department
contractor

QUESTION:
WHY ARE 40 MILLION
AMERICANS WITHOUT
HEALTH CARE?

I
ANSWER:
BOMB IRAQ.




No More Cheap Oil,

Says Hugo Chavez

By Greg Palast
(http://www.GregPalast.com)
Reporting for BBC Newsnight TV

If you thought high oil prices were just a
blip, think again. In an exclusive interview
with Greg Palast for BBC Newsnight,
Venezuelan President Hugo Chavez has
ruled out any return to the era of cheap oil.

The colorful Venezuelan-leader hosts the
OPEC meeting on June | in Caracas and
he will ask OPEC to set $50 a barrel--the
average price last year--as the long term
level. During the 1990s, the price of oil had
hovered around the $20 mark, falling as low
as $10 a barrel in early 1999.

Chavez told Newsnight "we're trying to
find an equilibrium. The price of oil could
remain at the low level of $50. That's a fair
price, it's not a high price." Hugo Chavez
will have added clout at this OPEC meeting.

US Department of Energy (DoE) analys-
es seen by Newsnight show that at $50 a
barrel, Venezuela--not Saudi Arabia--will
have the biggest oil reserves in OPEC.
Venezuela has vast deposits of extra heavy
oil in the Orinoco. Traditionally, these have
not been counted because at $20 a barrel,
they were too expensive to exploit--but at
$50 a barrel, melting them into liquid petro-
leum becomes extremely profitable.

The DoE report shows that at today's
prices, Venezuela's oil reserves are bigger
than those of the entire Middle East, includ-
ing Saudi Arabia, the Gulf states, Iran and
Iraq. The DoE also identifies Canada as an-
other future oil supérpower. Venezuela's de-
posits alone could extend the oil age for an-
other 100 years.

The DoE estimates that Chavez controls
1.3 trillion barrels of oil--more than the en-
tire declared oil reserves of the rest of the
planet. Hugo Chavez told Newsnight:
"Venezuela has the largest oil reserves in thg
world. In the future, Venezuela won't have
any more oil--but that's in the 22nd century.
Venezuela has oil for 200 years." Chavez
will ask the OPEC meeting in June to for-
mally accept that Venezuela's reserves are
now bigger than Saudi Arabia's.

Chavez's increased muscle will not go
down well in Washington. In 2002, the Bush
administration welcomed an attempted coup
against Chavez. He told Newsnight that the
Americans had organized it in an attempt to
get hold of Venezuela's oil.

Ironically, by invading Iraq, George Bush
has boosted oil prices and effectively trans-
ferred billions of dollars from American
consumers to Chavez. Up to $200 million a
day--half of it from the US--is flooding into
Caracas. Chavez is spending this on build-
ing infrastructure and increasing the mini-
mum wage and improving health and educa-
tion in the poor ranchos which surround the
cities. As a result, even his opponents ac-
cept that Chavez is extremely popular and
will easily win the next Presidential election
in December.

Chavez is also spending billions in the
rest of Latin America, exchanging contracts
for oil tankers and infrastructure projects
and buying up loans in Argentina and Bra-
zil. He has made cheap oil deals with Ecua-
dor and the Caribbean,

Chavez has also spent some of the dol-
lars which have come in from the US sup-
porting Fidel Castro in Cuba. In return,
Cuba has supplied the thousands of doctors
and teachers who are transforming condi-
tions in the barrios of Caracas. Washington

accuses Chavez of buying influence in Latin

VENEZUELAN PRESIDENT
HUGO CHAVEZ

America.

The Newsnight team had to endure the
long speeches and marathon six hour TV
shows which Hugo Chavez delights in. Cha-
vez posed for Newsnight with the sword of
Simon Bolivar the 18th century liberator
who drove out Spanish imperialists from
South America. The symbolism was clear,
but behind the showman is a clever political
brain.

Chavez has not invaded any foreign
countries. He does not have secret prisons af]
home or abroad, Chavez has repeatedly won
democratic elections and the opposition op-
erates freely, although some members have
been charged with accepting illegal foreign
donations. Nonetheless, George Bush's ad-
ministration repeatedly targets Chavez on
human rights and finances his opponents.

Earlier this year, US Defense Secretary
Donald Rumsfeld compared Chavez to
Adolph Hitler--because he was elected dem-
ocratically--and last year, the influential
American evangelist Pat Robertson called
for his assassination. Robertson later apolo-
gized and said that Chavez did not "neces-
sarily" have to be killed, so long as he was
kidnapped by American special forces.

Chavez told Newsnight that he was still
concerned that George Bush had not learned
the lessons of Iraq and would order an inva-
sion to try to secure Venezuela's oil. "I pray
this will not happen because US soldiers
will bite the dust and so will we, Venezuel-
ans." He warned that any such attempt
would lead to a prolonged guerilla war and
an end to oil production. "The US people
should know there will be no oil for any-
one."

Chavez does not accept British Prime
Minister Tony Blair's criticism of him for
lining up with Fidel Castro. He told News-
night "if someone is sleeping together, it is
Bush and Blair. They share the same bed."

(Special thanks to Matt Pascarella, Leni von
Eckardt, and Richard Rowley for their research
and production assistance on this report.)

[Also see The Guardian story about the report at:
<http://business.guardian.co.uk/story/0,, 1745467,
00.html>. [Read, "The Assassination of Hugo
Chavez,” in Greg Palast's new book, "ARMED
MADHOUSE: Dispatches from the Front Lines of
the Class War," to be released by Penguin Dut-
ton on June 6. Pre-order it today or donate to
Palast Investigative Fund for a personally signed
copy at: <http://www.gregpalast.com/armed
madhouse/preorder.html>. View Palast's investi-
gative reports for Harper's Magazine and BBC
Television's Newsnight at <http://www.Greg

Palast.com>]
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THE NEW WORLD OIL ORDER SOUTH AMERICAN PIPELINE WARS
Chavez Bloc Races with Oil Cartel to
Grid the Continent -

Ecologists and Locals Fear Chavez Plans

Will Damage the Environment
By Bill Weinberg

(World War 4 Report <http://www.ww4report.com>)

As the left-populist Evo Morales takes office
in Bolivia, a clear anti-imperialist bloc is con-
solidating in South America, led by Venez-
uela's Hugo Chavez, which includes Brazil,
Argentina, Uruguay and Chile. On January
19, days before Morales was inaugurated,
Chavez and other regional leaders met in
Brasilia to announce ambitious plans for
new gas and oil pipelines spanning the con-
tinent, linking national markets across vast
areas of rainforest and towering mountains.
Now a race is on between a series of
pipeline projects already being developed
under the auspices of multinational corpor-
ations and the proposal unveiled at Brasilia:
the first predicated on extracting resources

A from South America with the minimum return

to the continent's inhabitants; the other on
harnessing those resources to lift the con-
tinent's masses out of poverty.

The corporate projects invariably link oil-
fields in the continental interior-the Amazon
and Orinoco basins--with the Pacific and
Caribbean coasts for export to the United
States. The Cano-Limon pipeline, run by a
consortium led by California's Occidental
Petroleum, links Colombia's Arauca oilfields
in the Orinoco with the Caribbean. To the
south, the Putumayo-Tumaco line links.the
new oilfields of the Colombian Amazon to
the Pacific, with Petrobank Energy of Cana-
da a major investor. In Ecuador, the new
Heavy Crude Qilduct (OCP) similarly spans
the Andes, linking Amazon oilfields to the
coast, with Occidental again a leading mem-
ber of the consortium. In Peru, the Camisea
pipeline, built by Halliburton for a consortium
led by Hunt Qil of Texas, has just gone on
line, again linking Amazon gasfields to the
coast. All of these projects have met with
long protest campaigns by impacted indi-
genous and campesino communities. And
another such project, a proposed gas line
linking the Bolivian Amazon to the Chilean
coast, to be built by Sempra Energy of Cali-
fornia, was effectively canceled by the Boli-
vian indigenous uprising of October 2003.

The main pillar of the Chavez plan, in con
trast, does not link the Amazon to the sea,
but crosses the Amazon to link the South
American nations to one another. The pro-
posed arteries that would reach the sea en-
vision exports not to the US, but to China.

The plan is also seen as a move toward
establishment of a regional joint venture of
state-sector oil companies, to be dubbed
PetroAmerica, which would integrate Latin
America and the Caribbean on principles of
self-sufficiency, and re-invest profits into de-
velopment and social programs.

At the Second Bolivarian Congress of
Peoples, a pan-Latin American summit of
social and political leaders that Chavez
hosted in December 2004, Evo Morales
said: "We dream that PetroAmerica can be
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consolidated... Why can't PetroAmerica
have partners like China and Bolivia to stop
the North American empire? It's important to
advance these economic proposals to liber-
ate our peoples... Enough of foreign people
who come to dominate us, and to subjugate
us and make themselves the owners of our
lands."

On Morales' pre-inauguration;trip to Veen-
ezuela, he and Chavez announced plans to
merge their respective countries' state ener-
gy sectors as a first step towards the crea-
tion of PetroAmerica. At the January 19 Bra-
silia meeting, Chavez, Brazilian President
Luiz ("Lula") Inacio da Silva and Argentine

" President Nestor Kirchner agreed to move

ahead with a planned gas pipeline running
the length of the continent. The proposed
pipeline would stretch 10,000 kilometers
(6,215 miles)--more than three times the
length of the US-Mexico border. It would
take seven years to build and cost up to $20
billion, according to Venezuela's Energy and
Oil Minister Rafael Ramirez.

"We are moving forward with tremendous
political will to make this project a reality,"
Ramirez told Bloomberg News, adding that
the pipeline would be the "spinal cord” of
South America. The line would start at Ven-
ezuela's Caribbean coast and run through
Brazil before reaching Argentina, dissecting
the Amazon Basin. The plan envisions using
Venezuela's 150 trillion cubic feet of natural
gas reserves, the world's eighth-largest, to
help resolve chronic gas shortages in Argen-
tina.

Chavez is also preparing an unprecedent-
ed thrust of domestic expansion in the oil
sector. Venezuela's state oil company,
PDVSA, has announced plans to reach
crude production levels of 5.8 million barrels
per day by 2012 and 7.5 million barrels per
day by 2020. PDVSA also intends to invest
$3 billion into expanding its refining capacity,
and form strategic alliances to use refineries
in other Caribbean and South American
countries. With reserves estimated at more
than 77 billion barrels, Venezuela is hoping
to surpass even Saudi Arabia as a global
supplier.

But apart from the daunting costs and
technical challenges of the Chavez pipeline
vision, there are clear political obstacles.
Some observers believe that the proposed
network's competition with the pipelines al-
ready pumping or under construction will
have a destabilizing effect on the new South
American bloc. A perhaps more fundamental
contradiction is that indigenous and cam-
pesino communities, whose lands stand in
the path of Chavez' proposed pipelines,
could find themselves facing the same kinds
of pressures they now face before the cor-
porate mega-projects, thus undermining a
crucial constituency of the region's left-
populist governments.

One of the new arteries to the Pacific un-
der Chavez's vision would export Venezuel-
an hydrocarbons to China through Colom-
bia. The proposed new pipeline links be-
tween Colombia and Venezuela would have

¢ Continued On Page 21
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